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Positive Profit Alert

Possible provision on theinvestment in a property development project
held through an associate of the Group

This announcement is made by the Company pursoadttlie 13.09(1) of the Listing Rules

The Board wishes to inform the shareholders ofGbenpany and potential investors that,

based on the unaudited consolidated managemenirasaaf the Group for the financial year
ended 31st December, 2009, the Group is expecteectvd a profit for the financial year

ended 31st December, 2009, as compared to thedpsded for the last financial year ended

31st December, 2008. The profit expected to berdexl by the Group for the financi

year ended 31st December, 2009 is mainly attribeitédn the fair value gains on certgin

financial assets and investment properties heldhbyGroup and the contribution from
listed associate, Regal Real Estate Investment.Trus

As previously reported, the Relevant Associate whi 50% owned by the Group w
engaged in arbitration proceedings conducted inirBgithe People’s Republic of Chin
involving claims against the Relevant Associatethg vendor for the rescission of t

al

ts

as

a,
ne

contracts entered into between the parties in 2006 respect to the purchase by the

Relevant Associate of an additional 36% sharehgldmerest in the joint venture entities
that, in turn, own the development project in thenttal Business District of Beijing. T|o

the Group’s surprise, the arbitral tribunal in Bejj has issued in late February 2010
arbitral award in favour of the vendor. The Reld@vAssociate has sought legal advice
the arbitral award and has lodged an applicatiotinéorelevant court in Beijing to set asi
the arbitral award. In the meantime, the Groupanagement is reviewing the financ
impact that would be incurred in the event thatdhatral award is upheld and, also tak
into regard other litigations, claims and dispusdtecting the development project, t
amount of any required provision that might beiladiable to the Group’s investment in t

an
on

al

project held through the Relevant Associate. Thau@s management is at present unable
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to determine with certainty the outcome of theadight circumstances currently affecting the
development project. However, it is not expectet the extent of the provision that might
be attributable to the Group’s investment in theleRant Associate will affect the
achievement of a profit by the Group for the finahgear ended 31st December, 2009.

The audited consolidated financial statements @fGhoup for the financial year ended 3[st
December, 2009 are still being finalised. Thelfresults announcement of the Group for
the financial year ended 31st December, 2009 ie@rpd to be published on 22nd March,
2010.

Shareholders of the Company and potential investors are advised to exercise caution
when dealing in the shar es of the Company.

This announcement is made by Regal Hotels IntemnakiHoldings Limited (the “Company”,
and together with its subsidiaries, the “Group”)guant to Rule 13.09(1) of the Rules
Governing the Listing of Securities on The Stockcliange of Hong Kong Limited (the
“Listing Rules”).

The board of directors of the Company (the “Boamdi$hes to inform the shareholders of
the Company and potential investors that, basethemunaudited consolidated management
accounts of the Group for the financial year en@&dt December, 2009, the Group is
expected to record a profit for the financial yeaded 31st December, 2009, as compared to
the loss reported for the last financial year engtest December, 2008. The profit expected
to be recorded by the Group for the financial yeaded 31st December, 2009 is mainly
attributable to the fair value gains on certairafioial assets and investment properties held
by the Group and the contribution from its listesb@ciate, Regal Real Estate Investment
Trust.

As previously reported in the interim report foetbsix months ended 30th June, 2009 of the
Company, an associate which is 50% owned by theigs(the “Relevant Associate”) was
engaged in arbitration proceedings conducted inirBgithe People’s Republic of China,
involving claims against the Relevant Associatethg vendor for the rescission of the
contracts entered into between the parties in 2006 respect to the purchase by the
Relevant Associate of an additional 36% sharehgldmerest in the joint venture entities
that, in turn, own the development project in thenttal Business District of Beijing. To
the Group’s surprise, the arbitral tribunal in Begj has issued in late February 2010 an
arbitral award in favour of the vendor. The Rel@vAssociate presently holds an aggregate
of 59% shareholding interest in the joint ventungitees, which include the 36% additional
shareholding interest acquired from the vendor(dA%} the subject matter of the arbitration
proceedings. The Relevant Associate has sougal &gtyice on the arbitration award and
has lodged an application to the relevant couBeijing to set aside the arbitral award. In
the meantime, the Group’s management is reviewirggfinancial impact that would be
incurred in the event that the arbitral award ihelg and, also taking into regard other
litigations, claims and disputes affecting the depment project, the amount of any required
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provision that might be attributable to the Grouipgestment in the project held through the
Relevant Associate. The Group’s management isresept unable to determine with
certainty the outcome of the different circumstancarrently affecting the development
project. However, it is not expected that the meixtef the provision that might be

attributable to the Group’s investment in the RatdgvAssociate will affect the achievement
of a profit by the Group for the financial year edd31st December, 2009.

The positive profit alert in this announcement mdyobased on the unaudited consolidated
management accounts of the Group for the finan@al ended 31st December, 2009, the
audit of which is currently being conducted by thempany’s independent auditors. The
audited consolidated financial statements of theu@rfor the financial year ended 31st
December, 2009 are still being finalised. Thelfresults announcement of the Group for
the financial year ended 31st December, 2009 iearp to be published on 22nd March,
2010.

Shareholders of the Company and potential investors are advised to exercise caution

when dealing in the shar es of the Company.
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